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1. Why your Social Enterprise can be funded and how?

Does it make sense to talk about investing in social enterprise? Let's start by saying that a social
enterprise should not resort to charity and philanthropy except in a start-up phase. One of the key
characteristics that distinguishes it from other third sector organizations is in fact its ability to achieve its
social purpose through a model that is economically sustainable on the market. Somehow a social
enterprise that is sustained by private charity or public subsidies is a contradiction in terms. At that point
we cannot talk about a company, but simply about a non-profit organization.

As an idea, social enterprises are difficult to understand and even more difficult to create. It is not just
about profit and it is not just about social improvement. They are a combination of the two and when they
are created, the leader must be able to balance both of these values
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Several new initiatives and funding opportunities have been created in recent years, including new models, 

platforms to increase the availability of capital for social enterprises in Europe.

There are some social banks operating in many EU countries, focusing on companies with a clear focus on 

creating social and ecological value. The European Commission itself is very interested in financing social 

enterprises, as they can bring benefits to local communities and advance society.

women from ethnic minorities in social enterprise
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When it comes to securing funding for your idea, 
project or, as in our case, your social enterprise, 
many people turn to family and friends or 
personal funds. The advantage of this approach is 
certainly that you do not need to give shares to 
potential investors, and you retain total control of 
the business.
In addition to this, there are many other awards 
or grants you can apply for.
Let's see a few examples.

Read more:
#PlayEurope: HOW TO FINANCE YOUR BUSINESS

2. What kind of funding are available for your SE?

https://www.playeurope-project.eu/guide/step-5/#money
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3. Public funding (Local, Municipal, Regional, National funding)

If we are truly to see social and economic change happening in the world, we have 

to embrace the wealth of possibilities in the counter-intuitive partnership between 

for-profit and not-for-profit. In the last few years, national and local 

governments of EU countries have shown 

interest in spreading and strengthening the 

social economy at national level. The aim is 

to help social enterprises, social 

cooperatives or those with nonprofit status.

How? Above all through the granting of soft 

loans, which are obligatorily associated with 

ordinary bank loans, and, in some cases, 

non-refundable contributions. 

Watch the video

https://context.reverso.net/traduzione/inglese-italiano/Watch+the+video
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Who will you get to fund your startup?: FFF 
Friends, Family...Fools 
This is probably the most common source of 
funding for a social enterprise: it may be the 
simplest and least time-consuming. The 
downside is that acquiring financing in this way 
can result in unforeseen problems, as the Three 
Fs usually do not have a proper understanding of 
the risks involved in investing or lending money.
It is rarely a good idea to mix personal and 
professional relationships. Read more

4. Private funding

Another way to finance your social enterprise is to take part in a 

competition. There are several well-known social innovation competitions 

that reward the winners with money. Although winning alone does not 

guarantee success, competitions can be a great way to attract attention 

and build recognition, meet new people to team up with. 

Take a look at the major international competitions that are looking for 

entrepreneurs who want to change the world.

https://www.forbes.com/sites/richwinley/2015/08/21/friends-family-fools-who-will-you-get-to-fund-your-startup/#2ca2a7cd3abb
https://www.bbva.com/en/major-international-contests-are-looking-for-entrepreneurs-who-want-to-change-the-world/
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Business angels interested in investing in social 

enterprises are growing in Europe. In addition to 

financial support, they offer expertise and credibility, 

proving crucial to the growth of the third sector in the 

country.

The key to promoting investment in social 

entrepreneurship is in changing the perception that 

the sector has of potential investors. "Most people in 

our industry have an extremely critical (and rightly so) 

view of mainstream capitalism. But there is a huge 

difference between what happens in the market and 

what happens when an angel investor comes into 

play, offering the company still in the early stage, the 

risk capital that is crucial for its development, as well 

as providing expertise, network and credibility” David 

Floyd, founders of Social Spider. Read more

4. Private funding (Company, Foundations, etc)

Estimated total of business angels active in early-stage investments on visible and 

invisible market in Europe from 2011 to 2018. Source.

https://www.theguardian.com/social-enterprise-network/2013/sep/13/social-investment-angel-investors
https://www.statista.com/statistics/439247/business-angels-numbers-europe/
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Who is eligible for EU funding?

EU Funding is available for all 

types of companies of any size 

and sector including 

entrepreneurs, start-ups, micro 

companies, small and medium-

sized enterprises, and larger 

businesses. A wide range of 

financing is available: business 

loans, microfinance, guarantees 

and venture capital. Every year 

the EU supports more than 200 

000 businesses.

How it works

The decision to provide EU financing will be made by the local financial institutions such as banks, venture capitalists or 

angel investors. Thanks to the EU support the local financial institutions can provide additional financing to businesses.

The exact financing conditions – the amount, duration, interest rates and fees – are determined by these financial institutions. 

You can contact one of over 1000 financial institutions to find out more. Read more.

5. European funding 

https://ec.europa.eu/growth/tools-databases/SME-Wizard/smeq.do;SME_SESSION_ID=t8E6hq0swqy-tEEn9GQaS1n3MikMOkcMQ9j88D5zi90HW2TBI9ri!-1562859047?execution=e1s1&locale=en
https://europa.eu/youreurope/business/finance-funding/getting-funding/access-finance/index_en.htm#shortcut-4
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5. European funding 

The European Commission provides funding for projects relating to employment, 

social affairs and social inclusion through the following programs.

European Social Fund (ESF). The ESF funds projects designed to help people improve their work skills and job prospects. More about the 

ESF

European Globalisation Adjustment Fund (EGF). The EGF helps workers made redundant as a result of changing global trade patterns to find 

another job as quickly as possible. More about the EGF

Funding 2021-2027. The Commission has proposed a simpler and more integrated European Social Fund (ESF+) and a revised European 

Globalisation Adjustment Fund (EGF). 

EU Programme for Employment and Social Innovation (EaSI). The EU Programme for Employment and Social Innovation (EaSI) is a 

European-level financing instrument managed directly by the European Commission to support employment, social policy and labour mobility 

across the EU. More about EaSI

Fund for European Aid to the Most Deprived (FEAD). The FEAD supports EU countries' actions to provide material assistance to the most 

deprived. More about the FEAD

Social dialogue. The Commission supports projects in the field of social dialogue and industrial relations at both European and national level –

provided that the latter have a sufficiently strong transnational/European dimension – through three budget headings More about social dialogue

https://ec.europa.eu/social/main.jsp?catId=325&langId=en
http://ec.europa.eu/social/main.jsp?catId=326&langId=en
http://ec.europa.eu/social/main.jsp?langId=en&catId=89&newsId=9114&furtherNews=yes
http://ec.europa.eu/social/main.jsp?catId=1081&langId=en
http://ec.europa.eu/social/main.jsp?catId=1089&langId=en
https://ec.europa.eu/social/main.jsp?catId=329&langId=en
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Fundraising is generally defined 

(via Business Dictionary) as the 

process of soliciting financial 

support and is an essential way 

for most nonprofits to bring in 

revenue for their organization’s 

mission.

Fundraising is about so much 

more than just asking for money. 

It also consists of ways for 

charitable organizations to build 

relationships, bring in foundation 

support, and attract new donors.

6. Fundraising Different types of Fundraising

Generic direct. It is the prevalent collection that starts thanks only to the 

image of the social enterprise. In this case, it is determined by the image-

brand of the social enterprise that establishes a relationship of trust with 

the donor, guaranteeing that the financial resources will be invested

correctly;

Direct on project, when the donor is motivated to make donations on a 

given project.

Indirect on project, when there is a functional intermediary (television, 

newspaper, crowdfunding platforms, etc.) that raises funds that, 

afterwards, donates to the social enterprise on a specific project. In this

case, the level of visibility of the partners is important. The profitability of 

the partnership will be related not only to their notoriety and fame, but also, 

and mainly, to the attractiveness of the project to be carried out.

Indirect generic, the intermediary will promote the fundraising to be 

donated to a social enterprise in an indistinct way. In this case, the 

intermediary must ensure a continuity of partnership for a substantial

period of time, in order to link its brand of utility with that of the social 

enterprise.

http://www.businessdictionary.com/definition/fundraising.html
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6. Fundraising

In 2018, Mind organized a fundraising campaign

called Crafternoon, asking people to organize an 

afternoon of sharing their passions or interests

with their friends, and raise funds for the 

organization, which fights to ensure that no one 

has to face a problem or discomfort that afflicts

them alone. Sharing as the key to spreading good 

handmade actions.

Make-A-Wish shares all its video wishes on their 

YouTube channel, publishes all granted wishes on their 

website, and also shares content on Facebook and 

Twitter. In doing so, Make-A-Wish has put its brand on 

the web for the world to interact with. You can view the 

results here.

The ALS Ice Bucket Challenge

One of the most successful social media 

fundraising projects of all time, the ALS Ice Bucket 

Challenge had thousands of participants, gained 

national press coverage and raised millions for the

ALS Association website.

World Wildlife Fund: #endangeredemoji

WWF encouraged supporters to retweet an 

image on Twitter, which in turn signed them up 

to donate 10 pence (about 14 cents) every time 

they posted one of the endangered emojis.

WWF website

https://www.mind.org.uk/get-involved/donate-or-fundraise/do-your-own-fundraising/crafternoon/
http://wish.org/about-us/making-a-difference/managing-funds
http://www.alsa.org/fight-als/ice-bucket-challenge.html
https://wwf.org/
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Crowdfunding: the practice of getting a large number of people to each give small amounts of money in 

order to provide the finance for a business project, typically using the internet. Cambridge Dictionary

7. Crowdfunding

Crowdfunding is an online fundraising mode.

Through a web platform, those who need to 

finance a private initiative, charity or 

business, are put in contact with many 

people who have the opportunity (and the 

will) to meet the need, each with even small 

shares.

Why Crowdfund? To make your idea a reality. Simon Walker

https://dictionary.cambridge.org/it/dizionario/inglese/crowdfunding
https://youtu.be/hIO0KH9JfsE
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7. Crowdfunding

Kickstarter
Kickstarter is one of the biggest names when it comes

to crowdfunding, known for helping tech and creative 

entrepreneurs fund their projects before getting a loan

or raising money for venture capital. 

The company has raised over $5 billion with more than

182,000 (as per June 2020) projects funded since its

inception in 2009. Potential funders can browse a 

number of verticals from arts and film to publishing.

LEARN MORE

Indiegogo 
Indiegogo users are usually creating campaigns for 

tech innovations, creative works, and community 

projects. The crowdfunding platform works similarly to 

Kickstarter, except it doesn’t have an exclusively all or 

nothing fundraising model..

LEARN MORE

Patreon
Patreon is popular among digital creatives, such as 

YouTubers, podcasters, and bloggers. As opposed to 

you collecting one-off campaign donations, you have a 

subscription model where patrons regularly contribute a 

set amount of money every month or per creation. The 

site allows artists to form relationships with their fans, 

and creators can even deliver exclusive content to their 

Patreon subscribers as an incentive to continue funding 

them. Suffice to say, this service works best if you 

regularly share work on your personal platform. 

Otherwise, pledgers do have the option of canceling 

their subscription if creators don’t produce content. 

LEARN MORE

GoFundMe
You’ve probably seen a handful of GoFundMe 

fundraisers on social media at one point or another for 

emergencies and charitable causes, but businesses 

can use it as well. The crowdfunding site collects a 2.9-

percent processing fee and 30 cents for every 

donation. As it’s not an all or nothing fundraising site, 

you keep everything that you raise. Plus, there are zero 

personal campaign funding fees for those based in the 

United States. LEARN MORE

Causes
Causes is the world’s largest online campaigning 

platform focused on social, political, and cultural 

issues. It brands itself as a social network for people 

who want to make a difference faster and more 

effectively. It boasts over 186 million users in 156 

different countries. The site is great for nonprofits 

that want to build a donor community without 

spending too much money and resources on 

networking. As it runs ads, Causes is free of charge 

for users. LEARN MORE

CircleUp
If you’re building a consumer brand, it’s worth looking 

into CircleUp, which has helped raise $260 million 

dollars for 196 startups. It offers both equity capital 

and credit financing. It provides a platform to network 

with experts, retailers, and entrepreneurs. You can 

also connect with accredited investors, who have a 

net worth of at least $1 million and an annual income 

of at least $200,000. Other perks include access to 

special lines of credit and market insights using 

Helio, CircleUp’s proprietary machine-based learning 

technology for making company strategies. LEARN 

MORE

https://www.kickstarter.com/
https://www.indiegogo.com/
https://www.patreon.com/
https://www.gofundme.com/
https://www.causes.com/
https://circleup.com/
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8. Donation

Can social enterprises accept donations?
Liberal donations, more simply called donations, are one of the 
ways in which a social enterprise can collect funds or goods in 
kind for its activities.
It is to all intents and purposes a gift, so there must not be an 
exchange, but a willingness on the part of one to make an act 
of generosity towards the other.
There are tax deductions for those who make liberal donations
to cooperatives, charities and social enterprises.
Donations can be either in cash or in assets (including real
estate) and are not included in the calculation of the entity's
tax status, as they are always considered non-commercial 
income.
Contributions, donations, membership fees and any other
similar income are also considered income deriving from non-
commercial activities. On the other hand, supplies of goods
and services made against payment of specific fees are 
considered to be activities of a commercial nature.
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8. Donation

Give-Back Models for Social Enterprises

Another well-established practice in the field of donations is give-back: an opportunity for social enterprises to receive 

help and for companies to donate and do a good deed. Let's look at some successful give-back models:

Buy-One-Give-One

This kind of deal has many different variations, but 

the idea is essentially the same: a consumer buys 

a product, like shoes, and the company gives the 

same item to disadvantaged people.

“Twice as Warm provides new winter accessories to people in 

need through their Wear One, Give One program. When you 

buy their hats, gloves, or scarves, the same apparel you 

purchase is given to families and individuals in their area who 

can't afford their own.” Source. 

Buy Some and We’ll Donate Some Money

With this type of social enterprise, consumers 

purchase products and some or all the profits are 

donated to the cause(s) they support.

The One World Play Project makes unpoppable One World 

Futbols that never go flat or need a pump. When you buy a One 

World Futbol, they donate 5% of the purchase price to 

organizations that help to bring play to youth in disadvantaged 

communities. Source.

http://twiceaswarm.com/
https://designbycosmic.com/insights/articles/8-successful-give-back-models-for-social-enterprises
http://www.oneworldplayproject.com/
https://designbycosmic.com/insights/articles/8-successful-give-back-models-for-social-enterprises
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8. Donation

“This is Gemma’s story, her social enterprise CasaAfrica, at the moment, offers food to homeless people and families 

in need thanks to the donation of goods from different companies”.

Watch the video

https://youtu.be/1THRunYmvys
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9. Accounting aspects

Before planning and drawing up a budget, it is necessary to 

understand well what resources you have and how to frame 

them, so that they can be used and directed on the basis of 

rational and conscious choices.

The starting point with finances is to incorporate financial 

assessment and forecasting plans such as

part of the daily operations . This provides a starting point for 

identifying the costs for the forecasting of expenses, financing 

costs and the forecasting of revenue

from the social enterprise and any other source.

Advance planning of finances is essential, as it is very difficult 

to identify and secure a secure financial alternative within a 

short period of time if necessary.

Read more about managing and planning 

the finance for your social enterprise

Excited about launching a social venture but not 

quite sure how to tackle writing a social impact 

business plan? This workshop, led by HBS 

Professor Allen Grossman, provides an 

introduction of key elements of a social enterprise 

business plan, and approaches on how to build 

your venture.

Watch the video

http://www.businesswestsussex.co.uk/storage/downloads/resource_factsheet6managingyourfinances_1450716901.pdf
http://www.businesswestsussex.co.uk/storage/downloads/resource_factsheet6managingyourfinances_1450716901.pdf
https://youtu.be/YUP1pH9pjzQ
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9. Accounting aspects

Managing Finance: Social Enterprise and Profit

here's a little guide on how to manage the finances 

of a social enterprise

Social Enterprise Toolkit

Positive Business 

A Social Accounting Framework

Watch the video

https://socialenterprisetoolkit.ie/chapter-6-managing-finance/
https://www.youtube.com/watch?v=GGzpOEd1c-Y
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10. Web solutions: platforms, web solutions, social media

Developing your organisation’s social media strategy

Does your organisation have a social media strategy? If not, 

you’re far from alone. Whilst social media has been widely 

adopted by many charities and social enterprises, many are 

either still fine tuning their strategies or wondering how best 

to get started. Read more

https://www.the-sse.org/resources/sustaining/developing-your-organisations-social-media-strategy/
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10. Web solutions: platforms, web solutions, social media

Marketing a social enterprise product: 

Leah McPherson, founder of Cultivate London, now 

works for SSE as Network Manager

John T. Trigonis, author of “Crowdfunding for 

Filmmakers: The Way to a Successful Film Campaign”, 

will demonstrate how we the people are contributing to 

the creation of the bravest new world yet, and he will also 

impart a few insider tips and tactics to enable you to 

bring to light that one thing you’re passionate about 

making a reality.

https://youtu.be/tGb7bQKtA3o

Watch the video

Watch the video
https://youtu.be/cfhA2syWMlk
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11. How to start a financing team

Lack of or poor access to finance was identified 

as one of the most significant barriers to the 

creation and development of social enterprises. 

To this end, several financial instruments have 

been launched within the EaSI programme and 

the European Fund for Strategic Investments. In 

addition, EaSI technical assistance - which 

previously addressed only microcredit providers -

has been extended to cover also targeted support 

to social enterprise finance intermediaries.

If you are unsure about accounts, consider your 

networks; these may include an accountant, 

financial manager or consultant. 

You can rely on someone you know or, as 

mentioned above, get support from public or 

private organisations.  Here are some examples: 

http://ec.europa.eu/social/BlobServlet?docId=16913&langId=en
https://www.eif.org/news_centre/publications/efsi-equity-social-impact-leaflet.htm
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11. How to start a financing team

When starting up a social enterprise there will be lots of 

new challenges and critical decisions to make. How do 

you ensure you’re making the right choices so you can 

succeed in making the impact you want to make? Having 

someone on your side with business experience that can 

offer good advice can be a godsend. And for that, you 

need a mentor.

Finding Social Enterprise mentor

We’ve also found 

that Inspire2Enterprise, a support 

service for social enterprises, has some 

good advice on this.

Help Available - Financial resilience 

support for charities and social 

enterprises.

The support will specifically focus on your 

organisations finances, but the support 

offer will be formed around your need as 

an organisation.

https://www.the-sse.org/resources/starting/finding-social-enterprise-mentor/
https://www.inspire2enterprise.org/
https://www.bvsc.org/news/help-available-financial-resilience-support-charities-and-social-enterprises-birmingham
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12. How to start a “creative” team

How will potential new clients find you? How 

will you build customer engagement with the 

product you are trying to promote?

In a digital world, having a website is the 

obvious starting point. If your budget doesn't

cover a designer, you can get a lot by taking

advantage of companies like Wix and 

Squarespace, which build your website in a 

simple and intuitive way. You don't need

technical knowledge.

https://www.wix.com/
https://www.squarespace.com/?channel=pbr&subchannel=go&campaign=pbr-dr-go-eu-it-squarespace-e-bmm&subcampaign=(Squarespace-Exact_squarespace_e)&utm_source=google&utm_medium=pbr&utm_campaign=pbr-dr-go-eu-it-squarespace-e-bmm&utm_term=squarespace&gclid=Cj0KCQjwvIT5BRCqARIsAAwwD-REOT6pC3iqXh_A-sOLE9ZNGxOOAdvDiwbkhk86eD1aEv2MzkvOOcIaAiMGEALw_wcB
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12. How to start a “creative” team

4 Ways to Grow Your Online Presence and 

Find More Customers

For most customers in the 21st Century their 

first introduction to a business is by 

discovering the business online. That’s why 

each business needs to have a strong online 

presence. Not only will this increase your 

brand’s reputation, it will establish you as an 

authority figure. Both of which can help more 

customers discover you and the services or 

products that you provide. Read more
You’re online, so now it’s time to bring in the customers 

you want.

Watch the video

https://www.forbes.com/sites/johnrampton/2016/02/04/4-ways-to-grow-your-online-presence-and-find-more-customers/#4aca13bb3a92
https://youtu.be/fQ9RTyzc18I
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13. Create your “SE Digital Storytelling Video” for your SE funding

Your presentation must tell investors what they want to know. Your goal is 

to be so comfortable with your business that you will demonstrate your 

passion for the idea and the impact your social enterprise will have. 

Most people, before deciding about the association to donate to or whether 

to buy a product, prefer to look online rather than through advertising. They 

don't want someone to sell something to them, which is why non-profit 

organizations should get used to strengthening the knowledge of their 

audience, listen to them, educate them and dialogue with them.

It is necessary to be attentive to one's own positioning: when talking about 

any product, understand where and when it should be put on the market 

but also in the minds of consumers. Even when it is a social problem or a 

non-profit organization, the situation is the same. It is necessary to have a 

clear mission and transmit an equally clear message. For example, there 

are associations that are not remembered because the public is not able to 

link the organization to the activity it carries out or because the 

communication is inconsistent, and the messages are confused.

Storytelling your mission, story and hopes through video  could be a 

solution. 

Watch the video

https://youtu.be/5NAT2cRkIPo
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13. Create your “SE Digital Storytelling Video” for your SE funding

A story can be told to people of all ages and cultures. It can inspire, attract great attention or 

respond to something significant in the lives of people around the world. Non-profits must work to 

connect with the public through storytelling. 

See the stories collected on our YouTube Channel:

Watch the video Watch the video Watch the video

https://www.youtube.com/channel/UCkZM9BU1KG7sxs_SS4kcHFA/videos?view_as=subscriber
https://youtu.be/WtO0J25xjNQ
https://youtu.be/bDY3CDeZQ_Y
https://youtu.be/NQ5cabMjD14


27

15. Create your “SE Support Community”

Networks as tools for cooperation, learning and public 

interest identification

The social enterprise has characteristics that can contribute 

to the formation of social capital and the welfare of the 

community. Through networking it is possible to generate 

cooperation between private actors who share social aims, 

increasing their development prospects. The connections 

between social enterprise and community welfare means 

meeting an open path, which includes a plurality of links and 

development objectives in response to the growing 

complexity of social needs, beyond traditional business 

methods and usual expectations. 

The implications are certainly economic, i.e. they allow a flow of resources and information to circulate between businesses,

sectors and local communities, but also social. It is a matter of building trust, cooperation, methodologies and innovative 

results in those service sectors that respond to community needs.  

Although this is initially done through networking between similar organizations, contributing to the creation of social capital

is in fact a multiplicity of actors outside the third sector, including policy makers, through round tables or workshops for 

example, and traditional enterprises.
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15. Create your “SE Support Community”

How Collaboration Can Foster Social Enterprise.

Investment banker James Maduekeh shares insight about his new project, which will allow young 

people form investment and savings club online. He hints that there is enormous power in collaboration, 

networking, especially when deployed by young people. He is the founder of Young Bright Minds Africa, 

a Social Enterprise that provides a collaborative platform for Young Africans. He is also a consummate 

investment banker based in Lagos.

Watch the video

https://youtu.be/1c4YcOcAhWo
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15. How to measure the impact of your “Funding Activities”

Measuring your impact can be difficult 

depending on the nature of your business. We 

are talking about things that are often not 

measurable: how can you measure an 

improvement in mental health, for example? 

But information about impact can help 

determine whether your business is effective 

and, if not, help identify what to change. If 

you're getting positive results, this is great for 

attracting new investors and also for marketing 

because it shows that your idea works.

How to do it? Identifying and engaging with 

relevant stakeholders is key to impact 

measurement.
Policy brief on scaling the impact of social enterprises 

policies for social entrepreneurship. Read more 

https://www.oecd.org/employment/leed/Policy-brief-Scaling-up-social-enterprises-EN.pdf
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15. How to measure the impact of your “Funding Activities”

You've probably heard businesses say, "we're making a social impact". Or 

customers say "I prefer to shop from companies who make a difference"... but 

what do they mean? How can you make a social impact? And most 

importantly, how can you measure the impact you make?

Watch the video

https://youtu.be/KDCYc_0h13g
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https://emwose.eu/partners-stakeholders/archivio-della-memoria/
https://emwose.eu/partners-stakeholders/padagogische-hochschule-freiburg/
https://emwose.eu/partners-stakeholders/glyndwr-university/
https://emwose.eu/partners-stakeholders/vsi-inovaciju-biuras/
https://emwose.eu/partners-stakeholders/limerick-institute-of-technology/
https://emwose.eu/partners-stakeholders/uluslararasi-hayat-boyu-ogrenme-dernegi/
https://emwose.eu/partners-stakeholders/institute-of-entrepreneurship-development-ied/
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